
            N.E.RAILWAY 

Rates Circular (Goods) No. 110 of 2013 

(Case No. C/ 104/0/Pt.XIX/RG (Free Time) 

Sub:- Demurrage rules. 

Ref:- Section 2(11) of Railway Act.1989, this Rly’s RC (Goods) No. 191/2005 &  

          its Corrigenda  and this Rly’s RC (Goods)No. 31/2013. 

                                                                                      ------------ 

 A clarification has been sought regarding applicability of Demurrage rate (whether normal 

Demurrage rate or penal Demurrage rate) in the case where ‘normal Demurrage rate’ was prevailing at 

the time of placement of a rake whereas ‘penal Demurrage rate’ was prevailing at the time of its 

release. 

 As per Section 2(11) of Railway Act. 1989, Demurrage means the charge levied for the detention 

of any rolling stock after the expiry of free time, if any, allowed for such detention. Further, extant 

guidelines regarding levy of Demurrage are stipulated vide this Railway`s Rates Circular (Goods) No. 191 

of 2005 and corrigenda thereto. Para 3.3 of the circular prescribes the guidelines for progressively 

increasing the Demurrages rate in case of excessive congestion at any terminal. 

 In terms of extant instructions, Demurrage Charge is levied for excess detention of a rake (i.e. 

detention beyond permissible free time), which implies that Demurrage rate (whether normal or penal), 

prevailing during the period of its excess detention, is leviable/applicable. 

Illustration: 

 

Time of placement of a rake ‘A (say) 
Consisting of 40 BCN wagons 

0600 Hours on 01.12.2013 

Permissible free time for loading. 9 hrs. 
Time of release of the rake ‘A’ 1500 Hours on 03.12.2013 
Free time expires at 0600 Hours + 9hrs = 1500 Hours on 01.12.2013 
Period of excess detention of rake ‘A’ From 1500 hours of 01.12.13 to 1500 Hours of 

03.12.13 
The rate of Demurrage (normal or penal as the case may be) prevailing during 1500 Hours of 01.12.2013 

to 1500 Hours of 03.12.2013 is leviable. 
  

The above clarification of Railway Board issued with the concurrence of Finance Directorate of 

Ministry of Railways. 

Staff please note and act accordingly.  

DRM’s to please ensure compliance by the staff. 

(Authority- Rly. Board’s letter No.TC-I/2005d/201/2 (Clarf.) dated 03.12.2013.        

                  Sd/- 

         ( Dev Anand) 

ACM/FMSR 

                                                                                                            For General Manager/C 

No. C/ 104/0/Pt.XIX/RG (Free Time)                                                                       Dated:  19.12.2013 


